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LIMITED OFFICIAL USE ACCRA 4542 

EO 11652: NA 

TAGS: ETRD, ICCO, GH, EAGR, IV 

SUBJ: COCOA: REPORT OP APRIL 24 TO 26 GHANA/IVORY COAST- 
MEETING ON COCOA 

REP: (A) ABIDJAN 5127 (B) STATE 139167 

1 . WE HAVE JUST OBTAINED A COPY OF THE "REPORT OF 

THE JOINT GHANA/IVORY COAST TECHNICAL COMMITTEE MEETING 
HELD IN ACCRA 24-26 APRIL 1978", WHICH PREPARED POR THE 
COCOA PRODUCERS' ALLIANCE MEETING IN YAMOUSSOUKRO, MAY 29 
TO JUNE 2 (REFTEL A). ALTHOUGH QUITE POSSIBLY OVERTAKEN 
BY EVENTS, THE REPORT RECORDS GHANAIAN/IVORY COAST 
AGREEMENT ON A "REALISTIC MINIMUM PRICE" RANGE OF DLSL05 
TO DLS 1.15 WITH A "FALL-BACK POSITION" OF US DLSl.OO. 

THE FOLLOWING PARAGRAPHS RELATING TO PRICE LEVELS, ARE 
QUOTED IN FULL AS OF POSSIBLE INTEREST TO AGENCIES 
PREPARING POR USG PARTICIPATION IN THE JUNE 12 TO 16 MEETING 
IN LONDON OP THE AD HOC COMMITTEE ON REVISION OP THE 
INTERNATIONAL COCOA AGREEMENT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ACCRA 04542 061134Z 

2. QUOTE. PRICE LEVELS: THE DELEGATES DISCUSSED THE 
FACTORS THAT HAD TO BE TAKEN INTO ACCOUNT IN PROPOSING 
NEW PRICE LEVELS, PARTICULARLY THE MINIMUM PRICE. IT WAS 
AGREED THAT IN MAKING ANY PROPOSAL AS TO THE MINIMUM 
PRICE DURING THE RENEGOTIATIONS, THE POLLOWING FACTORS 
SHOULD BE TAKEN INTO ACCOUNT: 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


(A) COST OF PRODUCTION AND MARKETING OF COCOA; 

(B) RECENT TRENDS IN THE MARKET STRUCTURE PARTICULARLY 
THE ICCO INDICATOR PRICES FOR THE PERIOD 1972-1977; 

(C) MONETARY FACTORS (INFLATION); 

(D) EXPECTED DEMAND AND SUPPLY. 

THE COMMITTEE EXAMINED STATISTICAL DATA AVAILABLE FROM 
THE SECRETARIAT OF THE INTERNATIONAL COCOA ORGANIZATION, 
THE IVORY COAST AND GHANA RELATING TO THE EACTORS LISTED 
IN THE ABOVE PARAGRAPH AND CONSIDERED THAT ANY POINT FROM 
DLS 1.05 TO DLS 1.15 WOULD BE A REALISTIC MINIMUM PRICE. 

THE COMMITTEE ALSO DELIBERATED ON A POSSIBLE FALL-BACK 
POSITION IN THE EVENT OF THE CONSUMERS AND EVEN SOME 
OF THE PRODUCING COUNTRIES FAILING TO BE CONVINCED BY 
THE TECHNICAL ARGUMENTS IN SUPPORT OF THE PROPOSED MINIMUM 
PRICE. CONSEQUENTLY, THE COMMITTEE AGREED ON A EALL- 
BACK POSITION OF US DLS 1.00 AS THE MINIMUM PRICE. 

IT WAS ALSO AGREED THAT THE POSITION ADOPTED BY THE 
JOINT TECHNICAL COMMITTEE SHOULD BE SUBJECTED TO A EINAL 
DECISION BY THE ALLIANCE AS A WHOLE. IT WAS, HOWEVER, 

DECIDED THAT GHANA AND THE IVORY COAST SHOULD, 

TOGETHER, ENDEAVOR TO CONVINCE THE OTHER MEMBERS OF THE 
ALLIANCE TO ADOPT THEIR POINT OF VIEW THROUGH BOTH 
OFEICIAL AND UNOFEICIAL CONTACTS. UNQUOTE. 

3. NO DECISION WAS TAKEN ON PRICE RANGE. 
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4. THE FULL TEXT FOLLOWS BY AIRGRAM. SMITH 
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